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ABSTRACT

In this paper we investigate whether adult children’s internal
migration influences expenditure behaviour of households left
behind in rural China, and how this impact differs among different
types of migrants. Exploiting uniquehukouinformation from the
China Health and Retirement Longitudinal Study, we explicitly
distinguish between temporary and permanent migration. To deal
with the endogeneity of migration, we implement an instrumental
variable approach. Our results reveal remarkably distinct effects
on household expenditure patterns depending on whether
children migrate temporarily or permanently to urban areas.
Households with temporary migrant children spend more on one
key consumption good-food-and invest less. In contrast,
permanent migration of children exerts no impact on household
consumption but increases productive investment. Therefore,
policymakers should view permanent migration as a potential

pathway to foster local economic development.
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